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drive, and if to this end we should not take advantage of the favourable
circumstances offered to us by the tension and anxiety which prevail
in the Central European capitals, especially in Warsaw.

The renewed changes which the European map has undergone to
Germany's advantage will mean from now on a great increase in her
potential, if not her actual, war strength,

Germany, whose currency resources were completely exhausted,
has just seized the greater part of the gold and currency reserves in
the Czech National Bank. The sum so taken, about 50,000,000
dollars, will be of no small advantage to a nation almost completely
without the means to make international payments.

Still more important is the passing into German hands of a large
quantity of first-class war material, together with the Skoda works.
These world-famous works supplied not only Czechoslovakia but
Rumania and Jugoslavia, whose military positions are thus seriously
impaired. I will mention only by way of reminder that the Skoda
works are at present manufacturing aeroplane engines for us. Possess-
ing both the Krupp and the Skoda works, the Reich is henceforth
beyond all doubt the most advantageously placed supplier of war
material for Eastern and South-Eastern Europe. Germany has, there-
fore, a means of bringing pressure to bear on policy and of controlling
armaments, which must not be underestimated, as well as a possi-
bility of obtaining substantial amounts of foreign currency by sales
abroad.

Further, the seizure of Bohemia and Moravia is the first territorial
operation, which, from the point of view of food supplies, has not
caused a loss to the Reich. On the contrary it greatly improves the
German food situation, not only on account of the relative fertility
of Bohemia and Moravia but also and still more because the Reich
now finds itself at the very door of the Hungarian and Rumanian
granaries.

Again, the economic leaders of the Reich now have a considerable
reserve of labour at their disposal. Autarchy, excessive re-armament,
great public works require a labour strength above that which the
Reich itself could provide. There was a shortage of a million and a
half labourers in industry and agriculture. In these circumstances,
it was hard to see how Germany could, in the event of general mobi-
lization, meet the increased labour demands and fill the gaps left by
the men called to the colours. The Czechs, considered unworthy to
bear arms, will provide the 5,000,000 workers which Germany needed
for such an emergency.

Finally and above all, the strategical position of Germany has
vastly improved. In place of the winding frontier, several hundred
miles long, which separated Germany from Czechoslovakia, is substi-
tuted the much shorter and more easily defended line joining Austria
to Silesia. Germany thus saves the several divisions which would
have had to watch the Czech frontier in the event of war. Further,
the Bohemian and Moravian tableland provides an excellent base of
operations, particularly for aircraft, whose effective range will
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